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R 130001Z SEP 74 
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E.O. 11652: N/A 
TAGS: EMIN, MX 

SUBJECT: GOM SUPPORT ON FLUORSPAR PRICE HIKE COOLS 
REF: MEXICO 7445 

1. RELIABLE CONTACT IN GOM REPORTS COMISION DE FOMENTO MINERO 
HAS BACKED OFF ON SUPPORT FOR 60 PERCENT INCREASE IN FLUORSPAR 
PRICES. 

2. DESPITE INITIAL ENTHUSIASM, FOMENTO MINERO HAS APPARENTLY 

BEEN CONVINCED THAT AN INCREASE OF THIS SIZE WOULD NOT BE SUPPORTED 
BY PRESENT MARKET CONDITIONS. 

3. SMALLER FLUORSPAR PRODUCERS NOW APPARENTLY LEFT IN LURCH 
BECAUSE OF RELUCTANCE OF GOM AND LARGE PRODUCERS TO GO ALONG 
WITH 60 PERCENT FIGURE. 

4. EMBASSY STILL EXPECTS CONCESSIONARY SMALL PRICE INCREASE, 

BUT EARLY ENTHUSIASM ON 60 PERCENT FIGURE SEEMS TO BE EVAPORATING 
QUICKLY. 

BRANDIN 
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